CALIFORNIA ECONOMIC REGIONS

Prepared by the California Technology, Trade and Commerce Agency

for the California Economic Strategy Panel



Economic Strategy Panel
California Economic Regions

B Northern California

[ INorthern Sacramento Valley
[ Greater Sacramento

[ Bay Area

[ ICentral Coast

[ 1San Joaquin Valley

[l cCentral Sierra

[ Southern California

B Southern Border

SAN FRANCISCO

SAN MA




California Economic Regions By County
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DETERMINING THE ECONOMIC REGIONS

Cdliforniahasoneof thelargest and most diverse economiesin the world. T o creaean effedtive
saewide strategy for continued economic growth, it isnecessary to identify the different
economic regionsof the dae. Oncethose regions are identified, policies and draegic initigives
can be developedtha focus on each region's drengths and weaknesses.

In responseto adirecivefrom the California Economic Srategy Panel, the California

T echnology, Trade and Commerce Agency and the Employment Development Depat mant
(EDD) examined factorstha determine regional charaderigics. Thisinformaion was used to
identify nine economic regions. The remainder of this document discussesthe general issues and
specific fadorstha were considered in deermining the boundariesfor the economic regions.

General Issues

Defining economic regions within Californiaisnot a clear-cut process. Frequently, economic
activity isdeermined moreby site-location factorsthan by political or jurisdictional boundaries.
However, mog economic dataarenct colleded & amore local level than the county. This
stuation necessita es defining economic regions as aggregations of counties, even when county
boundaries do nat precisely definean economic aea. An ideal stuation would be to use sub-
county data, but such datatendsto be scarce, daed and unreliable.

In geneal, awell-defined economic region will be fairly uniform within its boundaries, contain
economicadivitiestha areinterrelaed, and have logical jurisdictional boundariesfor working
with local economic development organizaions. The following nineregions possessthese
charadeigics.

Factors Used to | dentify Nine Economic Regions

Numerous fadors were reviewed, refledingthe economic, damographic and geographic
charadeigicsof each county inthe dae. In genera, thedegree of similarity in chaaderigics
among adjacent counties was the basis for egablishing regional boundaries. Thefollowing are
brief discussons of each fador reviewed, and how it was used to definethe nine economic
regions.

« Metropolitan Areas. The U.S Office of Managemeatt and Budget defines Meropolitan
Areas (MAS) using populaion and commute patern criteriaand county boundaries. MAs
combine acore aea containing a large population nucleus, with adjacent communities
having a high degree of economic and social integraion with tha core. Theterm
"metropolitan ared' includes Metropolitan Satidical Areas (MSAS), Primary MSAs
(PM$As), and Consolidaed MSAS (CM SAS). CM SAsidentify exigting federally
designated regions, and were used to help determinethe nine economicregions.

» Population Centers. Population centers, andtheir contiguous areas of growth, ae abasic
factor digtinguishing areasof the ¢ae. A populaion density map was used to identify
populaion centers around major metropolitan areas and along trangortaion corridors.

«  Commute Patterns. Commtute patern data fromthe Census Trangportaion Planning
Padkage showthemovement of workers from their resdenceto their workplace. The data
were used to identify theflow of labor between counties. A g¢rong flow of commuters



from one county into ancther isan indicaion of the economic interdependence of thetwo
areas.

Land Ownership. Land ownership can sgnificantly afed the economic development
potatial of anarea Countieswith ahigh percentage of publicly owned landtend to have
fewer development opportunitiesthan countiestha are predominantly privaely owned.
Public land ownership in each county was examinedto identify smilaitiesamong
counties.

Industrial Composition. The industrial compostion of a county is primarily based upon
industry employment paterns. The county fadtors used in determining economic regions
were jobs by industry and share of total employment by industry.

Location Quotients (L Qs) were also calculaed for mgjor industriesin each county. LQs
are raios compued by dividing a county's percentage of employment in a paticular
industry by the sae'spercentage for the sameindustry. The economic base of a county
was defined by those industries in which the county has ahigher proportion of
employment thanthe saeas awhole. Adjacent countieswith similar economic bases are
strong candidates for placement inthe same economic region.

Labor Force Conditions. County labor force employmet and unemployment data
provide a measure of labor availability throughou the sae. Adjacatt countieswith
smilar labor force charaderistics, such as unemploymaen raes, often have smilar

economic planning needs.

Geographic Boundaries. Geogrgphic feaures, such asmountain ranges, can facilitaeor
hinder the movement of people and commerce between areas. Geography was primarily
used in defining boundary countiesin thevalley, coastal, and Serra regions.

The Nine CaliforniaEconomic Sraegy Panel Economic Regions

Northern California. The Northern Californiaregion consds of 10 countiesalongthe
north coast, Oregon border, and northeagern Serra Nevada. These counties are heavily
dependent on naural reources, withthemajority of the land conssting of public and
privaely owned foreg and grazing lands. Theregion as awhole is sparsely populated and
underdeveloped.

Northern Sacramento Valley. Thisregion consstsof the counties of Shasta, T ehama,
Glenn, Butte, and Colusa. T hesecourties are primarily agriculture-based, with foregry
and farm-relaed manufacturing centered in ShastaCounty. T hisregion differs
sgnificantly from its neighbor regionsin land ownership and industrial compostion.

Greater Sacramento. Thisregion consds of seven countiestha are becoming
increasingly interdependent: Sacramanto, Y olo, Placer, El Dorado, Nevada, Sutter, and
Y uba. Although eastern Plecer, El Dorado, and Nevada counties are currently more
closely aligned with Lake T eéhoe mod of thenew growth in those countiesis occurring
inthewestern areas. As areault, the economic base isinaeasingly shiftingtowardsthe
Sacramento area. Parts of Sutter and Y uba counties are currently more closely aligned
with the Northern Sacramento Valley agricultural areas, but much of thenew growthis
occurring along highways65, 70, and 99 in the direction of the Sacramento area.



Bay Area. Traditionally, theninecountiestha border the San Francisco Bay have
comprised the Bay Arearegion. However, Santa Cruz County hasnow become more
dependent upon tha region than on the Central Coast region.

San Joaquin Valley. The San Joaquin Valley region is composed of eight countiesthat
linethesouthern Central Valley, and have economies based upon agriculture and relaed
industries. Sxty percent of theregion consstsof privaely-owned farmland.

Central Sierra. T he seven southeagern counties of the Serra Nevada represent adigind
geographic and economicregion. T he region islargely government-owned and sparsely
populaed, and composes a small shaeof gae economic adivity. Asaresult, theregion
requires a different economic development graegy than neighboring regions.

Central Coadt. Agriculture, personal services, and government dominaetheeconomic
base of the Central Coast counties. In contrad, the Bay Areaand Southern California
regions are more dependent upon manufacturing and higher-wage business services such
as finance, software, and movie production.

Southern California. The counties of Los Angeles, Ventura, Orange, San Bernardino and
Riverside comprise an economic interdependent region. Orange County is different from
its northern and eagern neighbors, but not to the extenttha a separae region is required.
The economic linkages between Orange County and its neighbors, end particularly Los
Angeles County, are fairly strong.

Southern Border Region. Thistwo-county region isthesmalled, but mod diverse
economicregioninthe dae. Imperial County isvagly different from San Diego County,
except that thetwo counties border the country of Mexico. However,tha smilaity is
important for $ate graegic planning, and therefore necessita esputting both courtiesin
the sameregion.



